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Sovereign risk premium - an important factor in
facilitating the comparability of financing
transactions 2/15/25

Intra-group financing transactions are a way for corporate groups to promote efficient capital allocation,
stimulate development and provide more flexibility and control over financial resources than external
financing. However, as with all other intra-group business transactions, transfer pricing risks should not be
forgotten in financing transactions.

This article discusses an important but sometimes overlooked comparability factor to consider in cross-
border financing transactions with related parties: the sovereign risk premium.
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