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Blacklist of tax havens updated (3/45/20)

On 1 January 2018 the came into force, listing 25
jurisdictions. This article explores how the status of several jurisdictions has changed.

Why do we need to know a jurisdiction’s status?

Doing business with jurisdictions treated as tax havens is subject to a number of restrictions under the
Corporate Income Tax Act, including an obligation to withhold tax on all payments (including dividends,
interest, royalties and consulting fees) made to tax havens, except payments for goods and EU/EEA public
securities if the purchase is arm’s length.

Tax havens

Although the blacklist still has 25 jurisdictions, a jurisdiction is no longer considered a tax haven under
Rule No. 655 when -
¢ a double tax treaty with that jurisdiction begins to apply;
¢ a tax information exchange agreement relating to that jurisdiction comes into force, unless the
agreement provides otherwise.

So, to check a jurisdiction’s status we need to verify -
1. whether it is on the list;
2. whether a double tax treaty with that jurisdiction has begun to apply this year ( ); and
3. whether a multilateral instrument relating to that jurisdiction has taken effect ( ).

We ran this check and discovered that a multilateral instrument has taken effect for 12 out of the 25 listed

jurisdictions since Rule No. 655 came into force (2018-2020) so they are no longer treated as tax havens:
1. Antigua and Barbuda;

the Commonwealth of The Bahamas;

the Kingdom of Bahrain;

Brunei Darussalam;

the Commonwealth of Dominica;

the Republic of Ecuador;

Grenada;

Jamaica;

the Republic of Kenya;

the Republic of Liberia;

. Macau; and

. the Republic of Vanuatu.
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http://likumi.lv/ta/id/294935-noteikumi-par-zemu-nodoklu-vai-beznodoklu-valstim-un-teritorijam
https://www.fm.gov.lv/lv/sadalas/nodoklu_politika/nodoklu_konvencijas/divpusejo_konvenciju_statuss/
http://www.oecd.org/ctp/exchange-of-tax-information/convention-on-mutual-administrative-assistance-in-tax-matters.htm

