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The European Union is about to embark on one of the most significant modernisations of the value-added
tax (VAT) system since the introduction of the VAT Directive. The driving force behind these changes is the
“VAT in the Digital Age” (ViDA) legislative package, which will have a profound impact on the business
environment across the EU. In response to this crucial legislative phase, the EU VAT Committee convened
an extraordinary 126th meeting on 21 March 2025 to provide clarification and guidance to Member States
on the practical implementation of the planned reforms, particularly regarding e-invoicing and digital
reporting.

It is important for finance professionals — accountants, finance directors and company directors — to
understand the conclusions of this meeting and their implications for the regulatory framework. This article
provides a detailed analysis of the key legal aspects, the policy directions and the necessary actions that
businesses need to take to ensure compliance and maintain their competitiveness.
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